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STATE OF ILLINOIS
[LLINOIS COMMERCE COMMISSION

The Peoples Gas Light
and Coke Company

for Approval of an Automatic
Adjustment Clause to Recover

)
|
Petition Pursuant to Public Act 96-0033 ) Docket 09-
)
)
Incremental Uncollectible Expense Amounts )

PETITION OF
THE PEOPLES GAS LIGHT AND COKE COMPANY

The Peoples Gas Light and Coke Company (“Peoples Gas”) submits to
the lllinois Commerce Commission (“Commission”) this Petition for approval of ”
an automatic adjustment clause to recover incremental uncollectible expensé
amounts (“Rider UEA”).

1. Peoples Gas is a corporation organized and existing under the laws of the
State of lllinois, with its principal place of business at 130 East Randolph Drive,
Chicago, lllinois 60601. The exact name of “Peoples Gas” is The Peoples Gas
Light and Coke Company. Peoples Gas is engaged in the business of
purchasing natural gas for and distributing and selling natural gas to
approximately 840,000 customers within the City of Chicago, lllinois. Peoples
Gas is a “public utility” within the meaning of the Public Utilities Act (the “Act”).
220 ILCS 5/3-105.

2. Public Act 96-6033, inter alia, added Section 19-145 to the Act. 220 ILCS

5/19-145.



15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

a. Section 19-145(a) permits a gas utility, at its election, to recover

through an automatic adjustment clause tariff (the “tariff”) the
incremental difference between its actual uncollectible amount, as set
forth in Account 904 of its most recent annual report to the
Commission (Form 21) and the uncollectible amount included in the
utility’s rates for the period reported in such Form 21. The incremental

difference may result in a charge or a credit.

. Section 19-145(a) of the Act specifies that, if a utility’s rates changed

during the period covered by the Form 21, then the utility shall
determine the uncollectible amount included in the utility’s rates fbr that
period by a weighted average based on revenues that the utility earned

under each set of rates.

. Section 19-145(b) of the Act specifies that the utility shall allocate the

charge or credit to the appropriate rate class or classes. Also, it
specifies that the utility shall not charge customers who purchase their
gas from suppliers other than the utility for uncollectible amounts
associated with gas supply for customers who purchase their gas from

the utility.

. Section 19-145(b) of the Act specifically addresses how and when the

utility shall determine and recover or refund the amounts determined
based on the 2008 Form 21 and then for subsequent periods,

beginning with the 2009 Form 21.
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e. Section 19-145(b) of the Act permits the utility to file the tariff outside of
a rate case. It requires the tariff to specify the terms of any applicable
audit. It also sets forth that the Commission shall approve, or approve
as modified, the proposed tariff within 180 days of the filing date.

f. Section 19-145(c) of the Act requires the tariff to include a provision .
under which, each year by August 31, the utility shall file to initiate an
annual reconciliation proceeding.

3. Attachment 1.1; attached to and made a part of this Petition, is Peoples
Gas’ proposed automatic adjustment clause tariff, Rider UEA, to recover
incremental uncollectible amounts, a revised table of contents that reflects the
tariff sheets for the proposed rider, and a revised back of bill format from Peoples
Gas’ Terms and Conditions of Service, which adds language in the customer
charge definition to indicate the inclusion of adjustments arising from the
proposed rider. Those sheets are:

Fourth Revised Sheet No. 4
Canceling First Revised Sheet No. 4

Fourth Revised Sheet No. 29
Canceling First Revised Sheet No. 29

Original Sheet No. 164
Original Sheet No. 165
Original Sheet No. 166
Original Sheet No. 167
Original Sheet No. 168
Original Sheet No. 169

Original Sheet No. 170
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Original Sheet No. 171

Original Sheet No. 172

Original Sheet No. 173

Original Sheet No. 174

-Original Sheet No. 175
4. Proposed Rider UEA is consistent with all requirements included in
Section 19-145 of the Act.
5. Rider UEA describes how Peoples Gas will determine the incremental
amount that it will rec0\”/er from or refund to customers, using Form 21 and rates
in effect during the applicable period. The rider has specific formulae to allocate
the incremental Uncollectible Accounts Expense among service classifications
and to distinguish by service type. In addition, the formulae used to calculate the
adjustments include an annual reconciliation factor to adjust for the difference
(positive or negative) between actual booked revenues under the factor for a
specified prior period and expected revenues for that period.
6. Rider UEA addresses how Peoples Gas will handle periods in which
different rates were in effect. For example, for Peoples Gas, its first filing under
Rider UEA would include a period (calendar year 2008) in which two sets of rates
were in effect. The various formulae include the means for addressing different
rates being in effect at the beginning of and end of the period. For example, the
“Rate Allocation Factor” in Section C(1) divides the reporting year into period A,
which would be the portion of the reporting year when the rates effective at the

beginning of the year were in effect, and period B, which would be the portion of
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the reporting year when the rates effective at the end of the year were in effect.
These respective A and B designations are used elsewhere in the rider for this
purpose. Rider 'UEA, Section C.

7. Rider UEA is applicable to service classifications 1, 2, 4, 6 and 8. Rider
UEA appropriately allocates the incremental uncollectible amount expense
among those service classifications. The amount that Peoples Gas will recover
from or refund to customers in each service classification is based on service
type. “Service type” means customers receiving (1) delivery services, (2) gas
supply services, i.e., purchasing gas from the utility, and (3) transportation
services, i.e., participating in the Company’s transportation programs and
purchasing gas from an alternative gas supplier. Rider UEA, Section E.

8. Rider UEA properly distinguishes between customers purchasing gas from
the utility and those purchasing gas from an alternative gas supblier. Rider UEA
allocates incremental uncollectible amounts associated with service to sales
customers, including purchased gas supply resources used to serve sales
customers, to those sales customers. Likewise, incremental uncollectible
amounts associated with service to transportation customers are recovered from
or refunded to those transportation customers. As explained in Paragraph 7 of
this Petition, there are three distinct service types. The adjustment applicable to
sales customers would be the sum of the amounts determined for the delivery
service and gas supply service types. The adjustment applicable to
transportation customers would be the sum of the amounts determined for the

delivery service and transportation service types. The distinction between
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“delivery service” and “transportation service” recognizes that all customers
receive a delivery service for which costs are recovered in base rates.
“Transportation service” is distinct for purposes of this rider because the rider
recognizes that there are costs associated with transportation service that are
distinct from the gas supply costs associated with sales service customers.
Rider UEA, Sections B, C, E, and F.

9. Rider UEA describes the process and dates by which Peoples Gas shall
file credits and charges under Rider UEA. Specifically, annually, on or before the
twenty-second day of the month prior to the effective period of the adjustment,
Peoples Gas would file an information sheet listing the adjustments. Rider UEA,
Section G. The Rider UEA credit or charge will be shown on the customer bill as
part of the customer charge, and except for the initial credit or charge, will be
billed over a twelve-month effective period beginning June 1 and ending May 31
of the following year. The initial credit or charge will be billed over a period that
commences subsequent to Commission approval of this rider, but no earlier than
March 1, 2010, and no later than April 1, 2010, and ends December 31, 2010.
Rider UEA, Section B. |

10.  Rider UEA describes the annual internal audit that Peoples Gas will
conduct and submit to the Commission and its Staff. Peoples Gas would submit
the audit each year by September 30. The first audit would be due September
30, 2011, and would include the 2008 and 2009 reporting periods. Rider UEA,

Section H.



130 11. Rider UEA describes Peoples Gas’ obligation to file to initiate an annual
131 reconciliation proceeding. As required by the statute, Peoples Gas will file a

132  petition annually, no later than August 31. Rider UEA, Section |.
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WHEREFORE, for the foregoing reasons, The Peoples Gas Light and
Coke Company respectfully requests that the Illinois Commerce Commission
approve proposed Rider UEA, an automatic adjustment clause to recover
incremental uncollectible expense amounts, and the associated changes to the
Table of Contents and descfiption of the bill.

Respectfully submitted,
The Peoples Gas Light and Coke Company

o Hephtey

Mary Klyasheff
An Attorney for
The Peoples Gas Light and Coke Company

Jodi J. Caro

Mary Klyasheff

Integrys Energy Group, Inc.
130 East Randolph Drive
Legal Services Department
Chicago, lllinois 60601

Telephone: 312-240-4470
Facsimile:  312-240-4219
e-mail: ‘MPKlyasheff@integrysgroup.com

Attorneys for
The Peoples Gas Light and Coke Company

Dated at Chicago, lllinois
this 16th day of September, 2009



STATE OF COOK | )
SS
COUNTY OF ILLINOIS )

James F. Schott, being first duly sworn, upon oath states that he is Vice
President - Regulatory Services of The Peoples Gas Light and Coke Company;
thét he has read the foregoing Petition by him subscribed and knows the

contents thereof; and that said contents are true to the best of his knowledge and

By: A }é////&/ O

James F. Schott
Vice President -
Regulatory Services

belie_f.

Subscribed and sworn to
before me this 15th day
of September, 2009

Core? 60&%4

Notary Public

"OFFICIAL SEAL®
CAROL B. O REILLY
NOTARY PUBLIC, STATE OF. ILLINOIS
MY COMMISSION EXPIRES 4/5/2010
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ILL. C. C. NO. 28

Fourth Revised Sheet No. 4
(Canceling First Revised Sheet No. 4)

The Peoples Gas Light and Coke Company

Rider

FST-T

SST-T

LST-T

TB-T

* UEA

Date Issued:

SCHEDULE OF RATES FOR GAS SERVICE

TABLE OF CONTENTS - continued

Fuli Standby Transportation - Transition Service.........cccecvvcieeeens

Selected Standby Transportation - Transition Service......................

Large Volume Selected Standby Transportation - Transition Service

Transportation Balancing - Transition Service...........ccocceceiienan

Pooling - Transition Service .........cc.ccoevei e

Uncollectible Expense Adjustment............ooooiiiiiii

Date Effective:

(Asterisk indicates change).

Issued by James F. Schott, Vice President
130 East Randolph Drive, Chicago, lllinois 60601
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The Peoples Gas Light and Coke Company

ILL. C. C. NO. 28
Fourth Revised Sheet No. 29

(Canceling First Revised Sheet No. 29)

TERMS AND CONDITIONS OF SERVICE
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(Asterisk indicates change).

Issued by James F. Schott, Vice President
130 East Randolph Drive, Chicago, lllinois 60601



ILL.C.C.NO. 28
Original Sheet No. 164

The Peoples Gas Light and Coke Company
RIDER TO SCHEDULE OF RATES FOR GAS SERVICE

Page 1 of 12
Rider UEA

Uncollectible Expense Adjustment
Applicable to Service Classification Nos. 1,2, 4,6 and 8
Section A — Applicability and Purpose

The adjustments developed pursuant to this rider are applicable to customers taking gas delivery
services from the Company under Service Classification Nos. 1, 2, 4, 6 and 8.

The purpose of this rider is to provide for monthly adjustments to customer bills for any over- or under-
recoveries of the Company’'s actual Uncollectible Accounts Expense amounts for a reporting year.
Such adjustments are based on the incremental difference between actual Uncollectible Accounts
Expense and the Commission-approved Uncollectible Accounts Expense amount included in the base
rate revenue requirement at the time base rate delivery service charges are established. This rider
operates pursuant to Section 19-145 of the Public Utilities Act.

Section B — Description of Incremental Uncollectible Adjustments

Adjustment amounts are determined pursuant to this rider for delivery service provided under Service
Classification Nos. 1, 2, 4, 6 and 8, and Riders 1, 11, EEP and VBA; gas supply service provided
under Rider 2; and for transportation service provided under Riders CFY, FST, SST, AGG and P. The
adjustment amounts for each service type (delivery service, gas supply service, and transportation
service) shall be designated as the IDUA, ISUA, and ITUA, respectively, and shall be computed
separately for each service classification (C).

The adjustments determined under this rider shall be included in the monthly customer charge. The
adjustment applicable to sales customers shall be the sum of the IDUA and the ISUA. The adjustment
applicable to transportation customers shall be the sum of the IDUA and the ITUA. If there is an
insufficient number of sales or transportation customers in any service classification, the Company may
group all customers together under a single service type for the purposes of determining an
adjustment.

For the 2008 reporting year, the adjustment amounts shall charge or credit customers for the difference
between the actual Uncollectible Accounts Expense amounts for Account 904, as reported in the
Company’s Form 21 report to the lllinois Commerce Commission (Form 21) for 2008 and the
Uncollectible Accounts Expense amounts included in the Company’s base rates that were in effect for
2008. The amounts included in base rates shall be the Commission-approved uncollectible amounts
included in the base rate revenue requirements at the time base rate delivery service charges were
established, weighted by the revenues earned under rates in effect at the beginning of the reporting
year and rates in effect at the end of the reporting year. The adjustment shall be applied prospectively
to the applicable tariff customer charge component during the effective period. The effective period for
adjustments for the 2008 reporting year shall begin subsequent to Commission approval of this rider
and shall continue through December 31, 2010. The initial application of the adjustments shall begin
no earlier than March 1, 2010 and no later than April 1, 2010.

Date Issued: Date Effective:

Issued by James F. Schott, Vice President
130 East Randolph Drive, Chicago, lllinois 60601



ILL.C.C.NO. 28
Original Sheet No. 165

The Peoples Gas Light and Coke Company
RIDER TO SCHEDULE OF RATES FOR GAS SERVICE

Page 2 of 12
Rider UEA

Uncollectible Expense Adjustment
Applicable to Service Classification Nos. 1,2,4,6 and 8

Section B - Incremental Uncollectible Adjustments - continued

For the 2009 reporting year, and for subsequent reporting years, the adjustment amounts shall charge
or credit customers for the difference between the actual Uncollectible Accounts Expense amounts for
Account 904, as reported in the Company's Form 21 for the reporting year, and the Uncollectible
Accounts Expense amounts included in the Company’s base rates that were in effect for such reporting
year. The adjustment shall be applied to the applicable tariff customer charge component during the
following twelve-month effective period, beginning June 1 (June 1, 2010 for the 2009 reporting year)
and extending through May 31.

The delivery services uncollectible adjustment (IDUA) amount shall be applied to the applicable tariff
customer charge component on the monthly bill. The supply services uncollectible adjustment (ISUA)
amount shall be applied to the applicable customer charge component for those customers also being
billed for the Company's purchased gas supply charges under Rider 2. The transportation uncoliectible
adjustment (ITUA) amount shall be applied to the applicable customer charge component for those
customers also being billed for the Company's transportation programs under Riders CFY, FST, SST
or being supported by services provided under Riders AGG or P.

Section C - Determination of Allocation Factors

Unless determined otherwise in the Company's base rates, allocation factors shall be used to allocate
the Uncollectible Accounts Expense amounts reflected in the Company's base rates and the actual
Account 904 Uncollectible Accounts Expense amounts reported in the Company's Form 21, for each
service classification and for each service type. The allocation factors and their determinations are
described below.

1. Rate Allocation Factor

A Rate Allocation Factor (RAF) shall be applicable if different base rates were in effect during the
reporting year and shali be determined as follows:

RAFYA = BR RYA
BRRy(a:)
RAFyg = BRR YB
BRRy+g)
Date Issued: Date Effective:

Issued by James F. Schott, Vice President
130 East Randolph Drive, Chicago, lllinois 60601



ILL. C. C. NO. 28
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The Peoples Gas Light and Coke Company

RIDER TO SCHEDULE OF RATES FOR GAS SERVICE

Page 3 of 12
Rider UEA

Uncoliectible Expense Adjustment

Applicable to Service Classification Nos. 1, 2,4, 6 and 8

Section C - Determination of Allocation Factors - continued

Where:
Y

A =

BRR =

Reporting Year

The portion of the Reporting Year when base rates at the beginning of the Reporting Year
were in effect.

The portion of the Reporting Year when base rates at the end of the Reporting Year were
in effect.

Total Base Rate Revenues, in dollars ($), equal to the amount booked in the applicable
Reporting Year in accordance with the application of base rate charges in effect during
such year. If different rates were in effect during a reporting year, the BRR value will be
expressed separately for the portion of the year that each set of base rates was in effect,
and shall be noted as part A or part B, representing the period each set of rates was in
effect during such Reporting Year.

2. Percentage of Uncollectible Accounts Expense Allocation Factor

The Percentage of Uncollectible Accounts Expense Allocation Factor (PUAF) shall be used to allocate
to each applicable service classification, the Uncoallectible Accounts Expense amounts reflected in the
Company's base rates and actual Account 904 Uncollectible Accounts Expense amounts reported in the
Company's Form 21. Y, A and B shall be as defined under Rate Allocation Factor in Section C(1). The
PUAF shall be determined for each service classification as follows:

If the base rates in effect at the beginning of the Reporting Year were the same as the base rates in
effect at the end of the Reporting Year:

PUAFy, =

Date Issued:

The percentage of the total Uncollectible Accounts Expense amount that was allocated to
service classification C in base rates that were in effect for the Reporting Year. .
5 PUAFya . shall equal 100%.

Date Effective:

Issued by James F. Schott, Vice President
130 East Randolph Drive, Chicago, lllinois 60601
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The Peoples Gas Light and Coke Company
RIDER TO SCHEDULE OF RATES FOR GAS SERVICE

Page 4 of 12
Rider UEA

Uncollectible Expense Adjustment
Applicable to Service Classification Nos. 1, 2, 4,6 and 8

Section C - Determination of Allocation Factors - continued

If the base rates in effect at the beginning of the Reporting Year were different than the base rates in
effect at the end of the Reporting Year:

PUAFys.=  The percentage of the total Uncollectible Accounts Expense amount that was allocated to
service classification C in base rates that were in effect at the beginning of the Reporting
Year. ¥ PUAFyashall equal 100%. .

PUAFvs.= The percentage of the total Uncollectible Accounts Expense amount that was allocated to
service classification C in base rates that were in effect at the end of the Reporting Year.
Y PUAFyg . shall equal 100%.

PUAFy. = The weighted average percentage of the total Uncollectible Accounts Expense amount
that was allocated to service classification C in base rates that were in effect for the entire
year which shall be determined as follows:

PUAFy. = (RAFys X PUAFya:) + (RAFyg x PUAFyge)

Y PUAFyc shall equal 100%.
3. Uncollectible Accounts Expense Factor

The Uncollectible Accounts Expense Factor (UF) is the Uncoliectible Accounts Expense percentage for
each service classification, and shall be used to allocate Account 904 Uncollectible Accounts Expense
amounts reflected in the Company's base rates for each service type within each service classification.
PUAF, Y, A, B and C shall be as defined in Sections B and C of this rider. The UF shall be determined
as follows:

If the base rates in effect at the beginning of the Reporting Year were the same as the base rates in
effect at the end of the Reporting Year:

UFy, = TUEy x PUAFy

TRy

Date Issued: Date Effective: -

Issued by James F. Schott, Vice President
130 East Randolph Drive, Chicago, lllinois 60601
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The Peoples Gas Light and Coke Company
RIDER TO SCHEDULE OF RATES FOR GAS SERVICE

Page 5 of 12
Rider UEA

Uncollectible Expense Adjustment

Applicable to Service Classification Nos. 1, 2,4, 6 and 8

Section C - Determination of Allocation Factors - continued

If the base rates in effect at the beginning of the Reporting Year were different than the base rates in
effect at the end of the Reporting Year:

UFYAc = TUEYA X PUAFYAC
TRyac
UFYBC = TU EYB X PUAFYBC
TRyge
Where:
TUEy = Total Uncollectible Accounts Expense amount reflected in the Company’s base rates for
the Reporting Year.
TUEys =  Total Uncollectible Accounts Expense amount reflected in the Company’s base rates
effective in Period A.
TUEvg =  Total Uncollectible Accounts Expense amount reflected in the Company’s base rates
effective in Period B.
TRye =  Total revenues underlying the Uncollectible Accounts Expense amount reflected in the
Company’s base rates for the Reporting Year.
TRyas =  Total revenues underlying the Uncollectible Accounts Expense amount reflected in the
Company’s base rates effective in Period A.
TRyge =  Total revenues underlying the Uncollectible Accounts Expense amount reflected in the
Company’s base rates effective in Period B.
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Uncollectible Expense Adjustment
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Section D - Determination and Allocation of Baseline Uncollectible Accounts Expense Amounts
Reflected in the Company’s Base Rates
Uncollectible Accounts Expense amounts for the Reporting Year shall be determined separately for the
Company'’s delivery, gas supply and transportation services, and shall be designated as BDU, SRU, and
TRU, respectively. UF, RAF, Y, A, B and C shall be as defined in Sections B and C of this rider. If the
base rates in effect at the beginning of the Reporting Year are the same as the base rates in effect at the
end of the Reporting Year, the Uncollectible Accounts Expense amounts set in base rates for each service
classification and for each service type shail be determined as follows:

BDUye = BDRyc x UFy,

SRUYC = SRRy: X UFYC

TRUye = TRRye X UFy,
If the base rates in effect at the beginning of the Reporting Year were different than the base rates in effect
at the end of the Reporting Year, the Uncollectible Accounts Expense amounts set in base rates for each
service classification and for each service type shall be determined as follows:

BDUYC = ( BDRYAC X UFYAc X RAFYA) + ( BDRYBC X UFYBCX RAFYB)

SRUYC = ( SRRYAC X UFYAc X RAFYA ) + ( SRRYBC X UFYBc X RAFYB)

TRUYC = ( TRRYAC X UFYAc X RAFYA ) + ( TRRYBC X UFYBcX RAFYB )
Where:
BDR = Delivery Service revenues which underlie the determination of Uncollectible Accounts
Expense amounts reflected in base rates for the Reporting Year.
SRR = Gas Supply Service revenues which underlie the determination of Uncollectible Accounts
Expense amounts reflected in base rates for the Reporting Year.
TRR = Transportation Service revenues which underlie the determination of Uncollectible
Accounts Expense amounts reflected in base rates for the Reporting Year.
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Applicable to Service Classification Nos. 1, 2, 4,6 and 8

Section E — Allocation of Actual Account 904 Uncollectible Accounts Expense Amounts Reported
in the Company’s Form 21

Actual Account 904 Uncollectible Accounts Expense reported in Form 21 shall be allocated to (1) each
of the Company'’s applicable service classifications and (2) each service type. The Actual Account 904
Uncollectible Accounts Expense amounts allocated for delivery, gas supply and transportation services
shall be designated as 904BDU, 904SRU and 904TRU, respectively, and shall be determined as
described below. Y and C shall be as defined in Section C of this rider.

1. Service Classification Allocation

Actual Account 904 Uncollectible Accounts Expense (904ATUE) reported in Form 21 shall be allocated
among each of the Company’s applicable service classifications (304TUEy,) as follows:

904TUEy, = 904ATUEy x PUAFy

Where:

904ATUEy = Actual Account 904 Uncollectible Expense reported in the
Company’s Form 21 for the Reporting Year.

PUAFy. = The amount determined pursuant to Section C of this rider.

2. Service Type Allocations
The actual Account 904 Uncollectible Accounts Expense allocated to each applicable service
classification pursuant to section E(1) shall be allocated to each service type by multiplying an
Uncoliectible Accounts Expense Factor (UF) as determined below, to the Company’s delivery, gas
supply and transportation services revenues as follows:

UFye = 904TUEy,

TRy
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Uncollectible Expense Adjustment
Applicable to Service Classification Nos. 1,2, 4, 6 and 8
Section E — Allocation of Actual Account 904 Uncollectible Accounts Expense Amounts Reported
in the Company’s Form 21 - continued

Service Type Allocation - continued

904BDUy, = UFye x  BDRy

9048RUy, = UFye x SRRy

904TRUy, = UFye x TRRye
Where:

UFve =  The Uncollectible Account Expense percentage for service classification C which is used
to allocate the actual Account 904 Uncollectible Accounts Expense amount {o each
service type.

904TUEy. =  Actual Uncollectible Accounts Expense (904ATUEy) for the Reporting Year, allocated to
service classification C pursuant to Section E(1).

TRye = Actual total revenues for service classification C for the Reporting Year.

BDR = Aciual delivery service revenues for the Reporting Year.

SRR = Actual gas supply service revenues for the Reporting Year.

TRR = Actual transportation service revenues for the Reporting Year.

Section F - Determination of Incremental Uncollectible Adjustments
1. Delivery Service Uncollectible Adjustments

The delivery service uncollectible adjustment charge or credit to be included in the monthly cusiomer
charge component of the Company’s monthly bill for the effective period shall be determined as

follows:
904BDUy — BDUy + RA+ O,

1

IDUAER:
Custsgpe
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Section F - Determination of Incremental Adjustments - continued

Delivery Service Uncollectible Adjustment - continued

Where:

IDUAEp:

904BDUy,

BDUy,

Custsgpe

RA.

Oc

Date Issued:

Incremental Delivery Uncollectible Amount, in dollars ($), rounded to two decimals,
applicable to service classifications C as described in Section B of this rider during the
effective period (EP) for which the computed IDUA is applicable. The IDUA may be
modified during an effective period due to Commission ordered adjustment amounts.

Delivery Services Uncollectible Costs, in dollars ($) as determined in Section E of this

' rider for service classification C.

Delivery Services Uncollectible Costs, in dollars ($) as determined in Section D of this
rider for service classification C.

Sum of the forecasted number of delivery service customer billing periods for the effective
period (EP) for service classification C.

Reconciliation Adjustment, in dollars ($), which shall be determined annually for service
classification C by subtracting actual booked IDUA revenues from expected IDUA
revenues for the prior April 1 through March 31 period. The initial RA shall be determined
in the IDUA effective June 1, 2011 based on actual and expected revenues for the period
commencing with the first month that an IDUA is billed under this rider, through March 31,
2011.

Commission ordered adjustment amount, in dollars ($), for service classification C,
resulting from a Commission Order in an annual reconciliation proceeding, plus the
calculated interest attributable to the O component. [nterest shall be at the rate
established by the Commission under 83 Ill. Adm. Code 280.70(e)(1). Interest on the O
component shall be applied from the end of the reconciliation period until the O
component is refunded or charged to customers through the IDUA.
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Section F - Determination of Incremental Uncollectible Adjustments - continued

2. Gas Supply Service Uncollectible Adjustments

The gas supply service uncollectible adjustment charge or credit to be included in the monthly
customer charge component of the Company’s monthly bill for the effective period shall be determined

as follows:

Where:

ISUAEpc

904SRUy,

SRUv,

CUStSEpc

RA

Date Issued:

904SRUy, — SRUy, + RA+ O,

] SUAEPC =
Custsgpe

Incremental Gas Supply Service Uncollectible Amount, in dollars ($), rounded to two
decimals, applicable to service classifications C as described in Section B of this rider
during the effective period (EP) for which the computed 1SUA is applicable. The ISUA
may be modified during an effective period due to Commission ordered adjustment
amounts.

Gas Supply Related Uncollectible Costs, in dollars ($) as determined in Section E of this
rider for service classification C.

Gas Supply Related Uncollectlble Costs, |n dollars ($) as determined in Section D of this
rider for service classification C.

‘Sum of the forecasted number of gas supply service customer billing perlods for the

effective period (EP) for service classification C.

Reconciliation Adjustment, in dollars ($), which shall be determined annually for service
classification C by subftracting actual booked ISUA revenues from expected ISUA
revenues for the prior April 1 through March 31 period. The initial RA shall be determined
in the ISUA effective June 1, 2011 based on actual and expected revenues for the period
commencing with the first month that an 1ISUA is billed under this rider, through March 31,
2011.

Commission ordered adjustment amount, in dollars ($), for service classification C,
resulting from a Commission Order in an annual reconciliation proceeding, plus the
calculated interest attributable to the O component. Interest shall be at the rate
established by the Commission under 83 Ill. Adm. Code 280.70(e)(1). Interest on the O
component shall be applied from the end of the reconciliation period until the O
component is refunded or charged fo customers through the ISUA.
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Section F - Determination of Incremental Uncollectible Adjustments continued

3. Transportation Service Uncollectible Adjustments

The transportation service uncollectible adjustment charge or credit to be included in the monthly
customer charge component of the Company’'s monthly bill for the effective period shall be determined

as follows:

Where:

ITUAZp.

904TRUy,

TRUYC

Custsgpe

RA

Oc

Date Issued:

904TRUyc ~ TRUy + RA+ O

ITUAER.
Custsgp,

Incremental Transportation Service Uncollectible Amount, in dollars ($), rounded to two
decimals, applicable to service classifications C as described in Section B of this rider
during the effective period (EP) for which the computed ITUA is applicable. The ITUA
may be modified during an effective period due to Commission ordered adjustment
amounts.

Transportation Service Related Uncollectible Costs, in dollars ($) as determined in
Section E of this rider for service classification C. ‘

Transportation Service Related Uncollectible Costs, in dollars ($) as determined in
Section D of this rider for service classification C.

Sum of the forecasted number of transportation service customer billing periods for the
effective period (EP) for service classification C.

Reconciliation Adjustment, in dollars ($), which shall be determined annually for service
classification C by subtracting actual booked ITUA revenues from expected ITUA
revenues for the prior April 1 through March 31 period. The initial RA shall be determined
in the ITUA effective June 1, 2011 based on actual and expected revenues for the period
commencing with the first month that an ITUA is billed under this rider, through March 31,
2011.

Commission ordered adjustment amount, in dollars ($), for service classification C,
resulting from a Commission Order in an annual reconciliation proceeding, plus the
calculated interest atiributable to the O component. Interest shall be at the rate
established by the Commission under 83 Ill. Adm. Code 280.70(e)(1). Interest on the O
component shall be applied from the end of the reconciliation period until the O
component is refunded or charged to customers through the ITUA.
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Section G — Informational Filings

The Company shall file with the Commission annually on or before the twenty-second (22™) day of the
Filing Month, an information sheet that specifies the adjustments to be effective under this rider for the
Effective Period. The Company shall file any corrections from a timely filed information sheet on or before
the last day of the Filing Month. Any other filing after that date will be accepted only if submitted as a
special permission request under the provisions of Section 9-201 (a) of the Public Utilities Act [220 ILCS
5/9-201 (a)]. "Filing Month” shall mean the month in which the Company determines adjusiments and
submits them to the Commission and, except for the initial filing under this rider, shall be May. “Effective
Period” shall mean the period for which the adjustments are calculated, and except for the initial filing
under this rider, shall be the period commencing June 1 and ending the following May 31. For the initial
filing under this rider, the Effective Period shall be the month commencing after Commission approval of
this rider, but no earlier than March 1, 2010 and no later than April 1, 2010, and ending

December 31, 2010.

Section H —~ Annual Audit

Annually, subsequent to completion of IDUA, ISUA and ITUA adjustments for a reporting year, the
Company shall conduct an internal audit of its costs and recoveries of such costs pursuant to this rider.
The internal audit shall determine if and o what extent: 1) adjustments recovered or credited through this
rider are appropriately calculated pursuant to the provisions of this rider; 2) IDUA, ISUA and ITUA amounts
are being properly billed to customers; and, 3) revenues or credits resulting from application of IDUA,
ISUA and ITUA adjustments are recorded in appropriate accounts. The above list of determinations does
not limit the scope of the audit. Such internal audit must be submitted to the Commission in an
informational filing, with copies provided to the Manager of the Staffs Accounting Department by
September 30. Such report must be verified by an officer of the Company. The first such audit shall be
submitted no later than September 30, 2011, covering the 2008 and 2009 Form 21 reporting years.

Section | - Annual Reconciliation

The Company shall file a petition annually with the Commission no Jater than August 31, seeking initiation
of an annual review to reconcile all uncollectible amounts included in rates, plus amounis accrued
pursuant fo this rider with the actual uncollectible amount for the reporting year. The information submitted
shall allow the Commission to verify that the Company collecis the actual Uncollectible Accounts Expense
amounts as provided for in each applicable Form 21 reporting year. The first such petition shall be filed no
later than August 31, 2011, covering the 2008 and 2009 Form 21 reporting years.
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