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Q. Please state your name and business address. 

A.  Christine Gregor, 130 East Randolph Drive, Chicago, Illinois 60601. 

Q. By whom are you employed? 

A. The Peoples Gas Light and Coke Company.   

Q.  What position do you hold with The Peoples Gas Light and Coke 

Company? 

A. I am the Assistant Controller. 

Q. What are your responsibilities in that position? 

A. I am responsible for the coordination of budget preparation, forecast 

updates, analyses of financial and operational results and for making 

recommendations regarding gas charge rates for The Peoples Gas Light and 
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Coke Company (“Peoples Gas” or “Respondent”) and its affiliate company, North 

Shore Gas Company.  

Q. Please summarize your educational background and experience. 

A. In 1987, I graduated from Eastern Illinois University with a Bachelor of 

Science (Accounting).  In 1993, I received a Masters in Business Administration 

from De Paul University.  I have been employed by Peoples Energy Corporation 

or Peoples Gas from September 1987 to the present.  I began my employment 

with Peoples Gas in the General Accounting Department.  In April 1997, I was 

transferred to the Tax Department.  In January 2000, I was promoted to manager 

of the General Accounting Department.  In December 2003, I was transferred to 

the Decision Support Department.  In April 2006, I was promoted to Assistant 

Controller of Utility Accounting and Control. 

Q. Please give a brief description of the operations and status of Respondent. 

A. I am advised by counsel that Respondent is a corporation organized and 

existing under the laws of the State of Illinois, having its principal office at 130 

East Randolph Drive, Chicago, Illinois 60601.  It is engaged in the business of 

purchasing, storing, distributing, selling and transporting natural gas to 

approximately 816,000 customers in the City of Chicago.  I am advised by 

counsel that Respondent is a public utility within the meaning of the Public 

Utilities Act. 

Q. Please describe the subject matter of this proceeding. 

A. Pursuant to Section 9-220 of the Public Utilities Act, on November 21, 

2006, the Illinois Commerce Commission (“Commission”) entered a citation order 
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(“order”) directed to thirteen Illinois gas utilities, including Respondent.  The order 

requires Respondent to present evidence to the Commission at a public hearing 

in Docket No. 06-0752 reconciling revenue collected under the purchased gas 

adjustment clause (Rider 2, Gas Charge, of Respondent’s Schedule of Rates) 

with the actual costs prudently incurred and recoverable under Rider 2, for the 

twelve months ended September 30, 2006, Respondent’s fiscal 2006.  The order 

also requires Respondent’s filing to reflect fourteen specified data for each of its 

Gas Charges.  The order further requires that notice of the filing of this evidence 

be made in accordance with the requirements of 83 Illinois Administrative Code 

Part 255.  In this proceeding, Respondent is making an evidentiary showing in 

order to satisfy the requirements of the Commission’s order. 

Q. Please describe the notice given by Respondent of the filing in this case. 

A. At the time the filing in the above-captioned proceeding was made, 

Respondent placed copies of the filed evidence, available for public inspection, in 

each of its offices.  Public notice of the filing was also posted in each of these 

offices.  Further, Respondent published notice of the filing in the Chicago 50 

Tribune, a secular newspaper of general circulation in Respondent’s service 

territory, in accordance with the requirements of 83 Illinois Administrative Code 

Part 255. 
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Q. Please describe Respondent’s Exhibit CG-1.1. 

A. Respondent’s Exhibit CG-1.1 includes a copy of the audit report of 

Respondent’s independent public accountants, Deloitte & Touche, LLP and the 

verification by Respondent’s Vice President and Controller, Diane Ford.  The 
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audit report includes a copy of Respondent’s Statement to Illinois Commerce 

Commission – Determination of Reconciliation Balance for Gas Charge for the 

Year Ended September 30, 2006 (“Statement”) and Independent Auditors’ 

Report, as described in Rider 2, Section G, of Respondent’s Schedule of Rates. 

Q. Was the Statement prepared under your supervision and direction? 

A. Yes, it was. 

Q. Are the verification and the audit report true and correct copies of Ms. 

Ford’s verification and the audit report of the independent public accounts? 

A. Yes, they are. 

Q. What are the types of Gas Charges that Respondent files pursuant to its 

Rider 2 and what costs do the Gas Charges recover? 

A. Each month, Respondent files a Commodity Gas Charge (“CGC”), a Non-

Commodity Gas Charge (“NCGC”), a Demand Gas Charge (“DGC”), a Transition 

Surcharge (“TS”), and an Aggregation Balancing Gas Charge (“ABGC”).  The 

sum of the CGC, NCGC and TS is the Gas Charge, which is applied to all 

Company-supplied therms except standby therms supplied to transportation 

customers.  Standby therms are priced at the standby commodity charge, which 

is the sum of the CGC, 50% of the NCGC and the TS.  The CGC recovers 

commodity-related costs.  The NCGC recovers non-commodity related costs.  

The DGC also recovers non-commodity related costs, but from transportation 

customers.  A factor of 50% is applied to the DGC, which is applied to each 

therm of large volume transportation customers’ contracted for standby service.  

Revenues arising from the application of the DGC are credited against the non-
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commodity related costs used in computing the NCGC.  The ABGC also recovers 

non-commodity related costs, but from suppliers serving small volume 

transportation customers.  The ABGC is applied to all therms delivered or 

estimated to be delivered by Respondent to customers served under Rider SVT.  

Revenues arising from the application of the ABGC are credited against the non-

commodity related costs used in computing the NCGC.  Given that the NCGC, 

DGC and ABGC all recover non-commodity related costs, revenues recovered 

under these three charges are jointly reconciled with such costs.  Finally, the TS, 

which is applied to each therm delivered by Respondent, recovers pipeline gas 

supply realignment transition costs. 

Q. The Commission’s order requires Respondent to include certain data from 

the prior reconciliation year in its determination of the current year’s 

reconciliation.  Please specify any unamortized Factor A balance at the end of 

fiscal 2005. 

A. The unamortized Factor A balance at the end of fiscal 2005 for each 

respective Gas Charge is shown on Page 2, Line 1, of Respondent’s Exhibit CG-

1.1.  Respondent’s unamortized Factor A balance at the end of fiscal 2005 

reflects a recoverable balance of $4,147,881.62 for the NCGC, DGC and ABGC, 

and a refundable balance of $25,226.12 for the TS, for a total recoverable 

balance of $4,122,655.50.  These amounts are also reflected on Page 2, Line 13, 

of Respondent’s Statement to Illinois Commerce Commission, Determination of 

Reconciliation Balance for Gas Charge for the Year Ended September 30, 2005 

(“2005 Statement”).  This document was submitted as Exhibit 1 in the direct 
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testimony of Mr. James Orsi in Docket No. 05-0749, reconciliation of revenues 

collected under gas adjustment charges with actual costs prudently incurred for 

fiscal 2005.  

Q. Please specify the total adjustments to gas costs (that is, Factor A) that 

were amortized to Schedule I in Respondent’s fiscal 2005 monthly filings but 

were not yet reconciled through Schedule II of Respondent’s monthly filings at 

September 30, 2005. 

A. Total unreconciled adjustments to gas costs (Factor A) reflect a 

recoverable amount of $2,046,888.38 for the CGC, recoverable amount of 

$702,911.11 for the NCGC, DGC and ABGC, and a refundable amount of 

$4,394.52 for the TS, for a total recoverable Factor A of $2,745,404.97.  These 

adjustments, for the reported months of August and September, 2005, were not 

yet reconciled at the end of fiscal 2005.  However, they are reflected in the CGC, 

NCGC, DGC and ABGC, and TS Gas Charges for the effective months of 

October and November 2005, which fall within fiscal 2006.  These amounts are 

shown on Page 2, Line 2, of Respondent’s Exhibit CG-1.1.  They are also 

reflected on Page 2, Line 12, of Respondent’s 2005 Statement. 

Q. Please specify any Factor O amounts requested by Respondent for fiscal 

2005 and collected or refunded during fiscal 2006. 

A. Respondent requested a Factor O in the amount of $10,662,268.27.  This 

Factor O request was associated with hub revenues.  No Factor O amounts were 

collected or refunded during fiscal 2006. 
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Q. What was Respondent’s refundable or recoverable balance for fiscal 

2005? 

A. Respondent’s refundable or recoverable balance for fiscal 2005, which is 

determined by summing the amounts on Page 2, Lines 1 through 3, of 

Respondent’s Exhibit CG-1.1, reflects a recoverable balance of $2,046,888.38 

for the CGC, a recoverable balance of $4,850,792.73 for the NCGC, DGC and 

ABGC, and a refundable balance of $29,620.64 for the TS, for a total recoverable 

balance of $6,868,060.47.  These amounts are shown on Page 2, Line 4, of 

Respondent’s Exhibit CG-1.1.   

Q. What are Respondent’s fiscal 2006 recoverable gas costs and revenues? 

A. Recoverable gas costs are summarized and shown on Page 2, Line 5, of 

Respondent’s Exhibit CG-1.1.  Recoverable gas costs amount to 

$957,365,776.04 for the CGC, and $39,611,181.39 for the NCGC, DGC and 

ABGC, for a total of $996,976,957.43 to be recovered under the Gas Charge.  

There are no recoverable gas costs for the TS due to the termination of pipeline 

transition costs in November 1997, Respondent’s fiscal 1998.  Although there are 

no recoverable gas costs for the TS in fiscal 2006, there are revenues arising 

through the application of the TS, which are recovered under the Gas Charge.  

These amounts, which are insignificant, arise from billing adjustments and flow 

through Factor A of the TS.  Revenues are summarized and shown on Page 2, 

Line 6, of Respondent’s Exhibit CG-1.1.  Revenues arising through the 

application of each Gas Charge amount to $1,007,399,059.65 for the CGC, 

$39,703,292.75 for the NCGC, DGC and ABGC and a refunded amount of $2.79 
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for the TS, for a total of $1,047,102,349.61 recovered under the Gas Charge.  

Recoverable gas costs and revenues are shown in more detail on Pages 3, 4 

and 5 of Respondent’s Exhibit CG-1.1 for the CGC, NCGC, DGC and ABGC, and 

TS, respectively.  

Q. Please specify the pipeline refunds or surcharges that Respondent 

separately reported in fiscal 2006 monthly Gas Charge filings. 

A. Pipeline refunds and surcharges, which are summarized and shown on 

Page 2, Line 7, of Respondent’s Exhibit CG-1.1, include a refund of $845,673.00 

for the CGC and a refund of $234,391.67 for the NCGC, DGC and ABGC, for a 

total refund of $1,080,064.67.    

Q. Please specify any other adjustments that were separately reported in 

fiscal 2006. 

A. There were no other adjustments that were separately reported in fiscal 

2006. 

Q. Please specify the interest, calculated pursuant to Section 525.50 of the 

Commission’s rules, for inclusion in Adjustments to Gas Costs (Factor A). 

A. Interest, calculated pursuant to Section 525.50, for inclusion in 

Adjustments to Gas Costs (Factor A), is shown on Page 2, Line 9, of 

Respondent’s Exhibit CG-1.1, and reflects a refundable amount of $958,652.52 

for the CGC, a recoverable amount of $4,034.27 for the NCGC, DGC and ABGC 

and a refundable amount of $1,111.34 for the TS, for a total refundable amount 

of $955,729.59. 

Q. What was Respondent’s over- or under-recovery for fiscal 2006? 
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A. Respondent’s over- or under-recovery for fiscal 2006 is shown on Page 2, 

Line 10, of Respondent’s Exhibit CG-1.1.  The over- or under-recovery for each 

Gas Charge can be determined by deducting the amount on Line 6 (revenues 

arising through the application of each Gas Charge) from the amount on Line 5 

(costs recoverable through each Gas Charge) and adding the amounts on Line 7 

(separately reported pipeline refunds or surcharges), Line 8 (separately reported 

other adjustments), and Line 9 (interest).  Using this calculation, Respondent’s 

over- or under-recovery for fiscal 2006 reflects an over-recovery of 

$51,837,609.13 for the CGC, an over-recovery of $322,468.76 for the NCGC, 

DGC and ABGC, and an over-recovery of $1,108.55 for the TS, for a total over-

recovery of $52,161,186.44.  

Q. Please specify the recovery balance for the reconciliation year.   

A. The recovery balance for the reconciliation year, which reflects the sum of 

the (refundable)/recoverable balances for fiscal years 2005 and 2006 for each 

respective Gas Charge, is shown on Page 2, Line 11, of Respondent’s Exhibit 

CG-1.1.  This amount, which can be determined by summing the amounts on 

Line 4 (fiscal 2005 balance) and Line 10 (fiscal 2006 balance), reflects an over-

recovery of $49,790,720.75 for the CGC, an under-recovery of $4,528,323.97 for 

the NCGC, DGC and ABGC and an over-recovery of $30,729.19 for the TS, for a 

total over-recovery of $45,293,125.97.   

Q. Please specify the total adjustments to gas costs (that is, Factor A) that 

were amortized to Schedule I in Respondent’s fiscal 2006 monthly filings but 
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were not yet reconciled through Schedule II of Respondent’s monthly filings at 

September 30, 2006.  

A. Total unreconciled adjustments to gas costs (Factor A), which are shown 

on Page 2, Line 12, of Respondent’s Exhibit CG-1.1, reflect a refundable amount 

of $24,248,452.82 for the CGC, a recoverable amount of $650,106.64 for the 

NCGC, DGC and ABGC and a refundable amount of $4,677.13 for the TS, for a 

total refundable Factor A of $23,603,023.31.  These adjustments, for the reported 

months of August and September, 2006, are not yet reconciled at the end of 

fiscal 2006.  However, they are reflected in the CGC, NCGC, DGC and ABGC, 

and TS Gas Charges for the effective months of October and November, 2006, 

which fall within fiscal 2007.   

Q. Please specify any unamortized balance at the end of fiscal 2006. 

A. The unamortized balance at the end of fiscal 2006 is shown on Page 2, 

Line 13, of Respondent’s Exhibit CG-1.1.  The unamortized balance for each 

respective Gas Charge was shown in Respondent’s November 2006 monthly 

Gas Charge filing, which showed the unamortized balance at September 30, 

2006.  Respondent’s unamortized balance at the end of fiscal 2006 consists of a 

refundable balance of $25,542,267.93 for the CGC, a recoverable balance of 

$3,878,217.33 for the NCGC, DGC and ABGC, and a refundable balance of 

$26,052.06 for the TS, for a total refundable balance of $21,690,102.66. 

Q. Please specify any Factor O amounts requested by Respondent for fiscal 

2006. 

A. There are no Factor O amounts requested by Respondent for fiscal 2006. 
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Q. Does Respondent’s Exhibit CG-1.1 include other reports that support the 

summary amounts shown on Page 2? 

A. Yes.  Respondent’s Exhibit CG-1.1 includes a summary of the detailed 

Schedule II, Adjustments to Gas Costs (Factor A) reports that were filed as part 

of Respondent’s monthly Gas Charge reports for fiscal 2006.  Pages 6, 7 and 8 

of Exhibit CG-1.1 reflect Schedule II reports that were filed for the CGC, NCGC, 

DGC and ABGC, and TS, respectively.  These reports reflect the monthly 

reconciliation of recoverable gas costs and Gas Charge revenues, adjustments 

to gas costs (Factor A), refunds and other adjustments, Factor A amortizations 

and unamortized balances, Factor O amortizations and unamortized balances, 

and interest determined for each Gas Charge.  Finally, Page 9 of Exhibit CG-1.1 

contains notes that explain Gas Charge reconciliation summary items noted on 

Page 2 of Exhibit CG-1.1.  

Q. Does this conclude your direct testimony? 

A. Yes, it does. 
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The Peoples Gas Light 
and Coke Company 
Statement to the Illinois Commerce 
Commission—Determination of Reconciliation 
Balance for Gas Charge for the Year Ended 
September 30, 2006, and 
Independent Auditors’ Report 



INDEPENDENT AUDITORS’ REPORT 

To the Board of Directors of 
The Peoples Gas Light and Coke Company 
Chicago, Illinois 

We have audited, in accordance with standards of the Public Company Accounting Oversight Board 
(United States), the consolidated financial statements of The Peoples Gas Light and Coke Company 
(the “Company”) for the year ended September 30, 2006, and have issued our report thereon dated 
December 14, 2006. We have also audited the accompanying Statement to Illinois Commerce 
Commission—Determination of Reconciliation Balance for Gas Charge (the “Statement”) for the year 
ended September 30, 2006, pursuant to Rider 2 of the Company’s rate schedule in effect and on file with 
the Illinois Commerce Commission. This Statement is the responsibility of the Company’s management. 
Our responsibility is to express an opinion on the Statement based on our audit. 

We conducted our audit of the Statement in accordance with auditing standards generally accepted in the 
United States of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the Statement is free of material misstatement. An audit includes examining, on 
a test basis, evidence supporting the amounts and disclosures in the Statement. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall presentation of the Statement. We believe that our audit provides a reasonable basis 
for our opinion. 

The accompanying Statement was prepared for the purpose of complying with Rider 2 of the Company’s 
rate schedule in effect and on file with the Illinois Commerce Commission, and is not intended to be a 
complete presentation of financial statements in conformity with accounting principles generally accepted 
in the United States of America. 

In our opinion, the Statement referred to above presents fairly, in all material respects, the information set 
forth therein of The Peoples Gas Light and Coke Company for the year ended September 30, 2006, in 
accordance with Rider 2 of the Company’s rate schedule in effect and on file with the Illinois Commerce 
Commission. 

This report is intended solely for the information and use of the management and Board of Directors of 
the Company and the Illinois Commerce Commission and is not intended and should not be used by 
anyone other than these specified parties. 

 

April 2, 2007 
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The Peoples Gas Light and Coke Company
Statement to Illinois Commerce Commission - Determination of Reconciliation Balance (1)

For the Year Ended September 30, 2006

 Non-Commodity Gas Charge,
Commodity Demand Gas Charge and Transition Total
Gas Charge Aggregation Balancing Gas Charge Surcharge Gas Charge

(CGC) (NCGC, DGC and ABGC) (TS)

Line

Fiscal 2005

1 Unamortized Balance at September 30, 2005 $0.00 $4,147,881.62 ($25,226.12) $4,122,655.50
   (Refund)/Recovery  (2)

2 Factor A Adjustments unreconciled at 2,046,888.38 702,911.11 (4,394.52) 2,745,404.97
   September 30, 2005 (Refund)/Recovery  (3)

3 Factor O
   (Refunded)/Recovered 0.00 0.00 0.00 0.00

4 Balance (Refundable)/Recoverable from
     Prior Periods (Line 1 + Line 2 + Line 3) 2,046,888.38 4,850,792.73 (29,620.64) 6,868,060.47

Fiscal 2006

5 Costs Recoverable through the Gas Charge  (4) 957,365,776.04 39,611,181.39 0.00 996,976,957.43

6 Revenues Arising through Application of the Gas Charge  (5) 1,007,399,059.65 39,703,292.75 (2.79) 1,047,102,349.61

7 Separately Reported Pipeline Refunds or Surcharges 

 

(6) (845,673.00) (234,391.67) 0.00 (1,080,064.67)

8 Separately Reported Other Adjustments  0.00 0.00 0.00 0.00

9 Interest Calculated at 2.5% thru Dec. 2005;  4.5% thereafter (958,652.52) 4,034.27 (1,111.34) (955,729.59)

10 (Over)/Under Recovery For Reconciliation Year
     (Line 5 - Line 6 + Line 7 + Line 8 + Line 9) (51,837,609.13) (322,468.76) (1,108.55) (52,161,186.44)

11 (Over)/Under Recovery Balance For Reconciliation Year
     (Line 4 + Line 10) (49,790,720.75) 4,528,323.97 (30,729.19) (45,293,125.97)

12 Factor A Adjustments unreconciled at
   September 30, 2006 (Refund)/Recovery 

 

(7) (24,248,452.82) 650,106.64 (4,677.13) (23,603,023.31)

13 Unamortized Balance at September 30, 2006  (8)
    (Refund)/Recovery ($25,542,267.93) $3,878,217.33 ($26,052.06) ($21,690,102.66)

14 Requested Factor O (Line 11 - Line 12 - Line 13) $0.00 $0.00 $0.00 $0.00
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The Peoples Gas Light and Coke Company

STATEMENT TO ILLINOIS COMMERCE COMMISSION - DETERMINATION OF RECONCILIATION BALANCE
FOR THE COMMODITY GAS CHARGE

FOR THE YEAR ENDED SEPTEMBER 30, 2006

Line
No. Description  Amount Totals Reference
[A] [B] [C] [D]

ACTUAL RECOVERABLE GAS COSTS:   FISCAL 2006

1. Gas Costs by Type:

a.  Purchases $ 967,562,859.71
b.  Liability For Redelivery of Customer-Owned Gas 29,902,256.09
c.  Hub Revenues (10,051,665.49)

2.           TOTAL GAS COSTS $ 987,413,450.31 Sum Lines 1a - 1c

3. Less:  Gas Used by Company $ 0.00

4. a.  Add:  Gas Withdrawn from Storage 438,947,017.33
b.  Less:  Gas Injected into Storage (470,780,691.16)

5. Less:  Off-System Transaction Revenues 0.00

6. Less:  Penalty / Imbalance Charge Revenues (170,891.26)

7. a.  Less:  "Cash-Out" Schedule Revenues (370,874.86)
b.  Add:  "Cash-Out" Schedule Costs 2,327,765.68

8.           TOTAL OTHER COSTS / REVENUES (30,047,674.27) Sum Lines 3 - 7

9.                TOTAL ACTUAL RECOVERABLE
               GAS COSTS FOR THE PERIOD $ 957,365,776.04 Line 2 + Line 8

10. LESS ACTUAL REVENUES:
a.  Commodity Gas Charge Revenues 1,007,399,059.65

11. Pipeline Surcharge/(Refunds) (845,673.00)

12. Interest (958,652.52)

13. Reconciliation Balance Recoverable or (Refundable)
    Including Interest $ (51,837,609.13) Line 9 - Line 10 + Line 11 + Line 12
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The Peoples Gas Light and Coke Company

STATEMENT TO ILLINOIS COMMERCE COMMISSION - DETERMINATION OF RECONCILIATION BALANCE
FOR THE NON-COMMODITY GAS CHARGE, DEMAND GAS CHARGE AND AGGREGATION BALANCING GAS CHARGE

FOR THE YEAR ENDED SEPTEMBER 30, 2006

Line
No. Description  Amount Totals Reference
[A] [B] [C] [D]

ACTUAL RECOVERABLE GAS COSTS:   FISCAL 2006

1. Gas Costs by Type:

a.  Transportation $ 5,038,263.76
b.  Storage 39,487,359.90
c.  FERC Order 636 Transition Costs 0.00
d.  Demand Gas Charge Revenues (2,661,989.43)
e.  Aggregation Balancing Gas Charge Revenues (2,026,902.34)

2.           TOTAL GAS COSTS $ 39,836,731.89 Sum Lines 1a - 1e

3. Less:  Gas Used by Company $ 0.00

4. a.  Add:  Gas Withdrawn from Storage 2,015,830.16
b.  Less:  Gas Injected into Storage (2,162,023.84)

5. Less:  Off-System Transaction Revenues (79,356.82)

6. Less:  Penalty / Imbalance Charge Revenues 0.00

7. a.  Less:  "Cash-Out" Schedule Revenues 0.00
b.  Add:  "Cash-Out" Schedule Costs 0.00

8.           TOTAL OTHER COSTS / REVENUES (225,550.50) Sum Lines 3 - 7

9.                TOTAL ACTUAL RECOVERABLE
                 GAS COSTS FOR THE PERIOD $ 39,611,181.39 Line 2 + Line 8

10. LESS ACTUAL REVENUES:
a.  Non-Commodity Gas Charge Revenues 37,463,244.29
b.  Excess Bank Charge 1,661,428.30
c.  Rider TB Critical Day Balancing Charge 251,143.13
d.  Rider TB Non-Critical Day Balancing Charge 0.00
e.  Rider TB Daily Storage Charge 283,969.34
f.   Rider TB Daily Scheduling Charge 43,507.69

11.           TOTAL REVENUES 39,703,292.75 Sum Lines 10a - 10f

12. Pipeline Surcharge/(Refunds) (234,391.67)

13. Interest 4,034.27

14. Reconciliation Balance Recoverable or (Refundable)
    Including Interest $ (322,468.76) Line 9 - Line 11 + Line 12 + Line 13
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The Peoples Gas Light and Coke Company

STATEMENT TO ILLINOIS COMMERCE COMMISSION - DETERMINATION OF RECONCILIATION BALANCE
FOR THE TRANSITION SURCHARGE

FOR THE YEAR ENDED SEPTEMBER 30, 2006

Line
No. Description  Amount Totals Reference
[A] [B] [C] [D]

ACTUAL RECOVERABLE GAS COSTS:   FISCAL 2006

1. Gas Costs by Type:

a.  Gas Supply Realignment $ 0.00

2.           TOTAL GAS COSTS $ 0.00 Sum Line 1a 

3. Less:  Gas Used by Company $ 0.00

4. a.  Add:  Gas Withdrawn from Storage 0.00
b.  Less:  Gas Injected into Storage 0.00

5. Less:  Off-System Transaction Revenues 0.00

6. Less:  Penalty / Imbalance Charge Revenues 0.00

7. a.  Less:  "Cash-Out" Schedule Revenues 0.00
b.  Add:  "Cash-Out" Schedule Costs 0.00

8.           TOTAL OTHER COSTS / REVENUES 0.00 Sum Lines 3 - 7

9.                TOTAL ACTUAL RECOVERABLE
                  GAS COSTS FOR THE PERIOD 0.00 $ 0.00 Line 2 + Line 8

10. LESS ACTUAL REVENUES:
a.  Transition Surcharge Revenues - Retail (2.79)
b.  Transition Surcharge Revenues - Customer Owned 0.00
c.  GSR Credits 0.00

11.           TOTAL REVENUES (2.79) Sum Lines 10a - 10c

12. Pipeline Surcharge/(Refunds) 0.00

13. Interest (1,111.34)

14. Reconciliation Balance Recoverable or (Refundable)
    Including Interest $ (1,108.55) Line 9 - Line 11+ Line 12+ Line 13
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The Peoples Gas Light and Coke Company
Statement to Illinois Commerce Commission - Determination of Reconciliation Balance

Commodity Gas Charge

Summary of Schedule II
For the Year Ended September 30, 2006

[A] [B] [C] [D] [E] [F] [G] [H] [I] [J] [K] [L] [M] [N] [O]

Reported Month August September October November December January February March April May June July August September Total
2005 2006 2006

Effective Month October November December January February March April May June July August September October November
2005 2006

Line Line

1 Actual Recoverable Costs - Reported Month 19,031,954.57 23,026,904.84 40,913,248.93 127,430,357.48 246,922,015.62 159,238,447.91 153,848,369.95 106,875,238.38 47,517,939.70 25,199,694.21 6,793,808.16 7,216,316.36 12,688,889.15 22,721,450.19 957,365,776.04 1

2 Actual Recoveries - Reported Month 17,939,661.24 22,823,829.95 60,117,433.58 124,263,211.94 226,324,692.23 172,156,430.12 169,781,562.50 123,460,803.20 43,399,773.84 23,592,907.72 19,171,447.63 16,084,655.37 13,228,588.90 15,817,552.62 1,007,399,059.65 2

3 Under/(Over) Recovery - Reported Month 1,092,293.33 203,074.89 (19,204,184.65) 3,167,145.54 20,597,323.39 (12,917,982.21) (15,933,192.55) (16,585,564.82) 4,118,165.86 1,606,786.49 (12,377,639.47) (8,868,339.01) (539,699.75) 6,903,897.57 (50,033,283.61) 3

4 Factor A Included in Reported Month 118,564.88 16,117.90 1,827,695.59 219,192.79 (2,903,922.76) (2,134,917.66) 1,370,157.79 (1,039,953.66) (10,280,025.99) (5,403,310.56) (3,313,518.45) (2,957,532.07) (4,592,005.45) (7,344,786.96) (36,552,927.39) 4

5 Factor O Included in Reported Month 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 5

6 Adjusted (Over)/Under Recovery - Reported Month 1,210,858.21 219,192.79 (17,376,489.06) 3,386,338.33 17,693,400.63 (15,052,899.87) (14,563,034.76) (17,625,518.48) (6,161,860.13) (3,796,524.07) (15,691,157.92) (11,825,871.08) (5,131,705.20) (440,889.39) (86,586,211.00) 6

7 Refunds/Pipeline Surcharges/Other Adjustments 0.00 0.00 0.00 0.00 0.00 0.00 0.00 (845,673.00) 0.00 0.00 0.00 0.00 0.00 0.00 (845,673.00) 7

8 Unamortized Balance Including Previous Interest 616,837.38 0.00 0.00 (14,502,717.48) (9,015,141.97) 7,335,506.25 (6,702,480.36) (11,026,684.71) (24,184,920.25) (27,134,636.66) (28,078,529.77) (39,324,598.55) (43,969,953.98) (40,885,152.98) 8

9 Total Adjustments Before Amortization 1,827,695.59 219,192.79 (17,376,489.06) (11,116,379.15) 8,678,258.66 (7,717,393.62) (21,265,515.12) (29,497,876.19) (30,346,780.38) (30,931,160.73) (43,769,687.69) (51,150,469.63) (49,101,659.18) (41,326,042.37) 9

10 Total Amortization 1,827,695.59 219,192.79 (2,903,922.76) (2,134,917.66) 1,370,157.79 (1,039,953.66) (10,280,025.99) (5,403,310.56) (3,313,518.45) (2,957,532.07) (4,592,005.45) (7,344,786.96) (8,369,252.72) (15,879,200.10) (62,848,268.59) 10

11 Unamortized Balance - Factor A 0.00 0.00 (14,472,566.30) (8,981,461.49) 7,308,100.87 (6,677,439.96) (10,985,489.13) (24,094,565.63) (27,033,261.93) (27,973,628.66) (39,177,682.24) (43,805,682.67) (40,732,406.46) (25,446,842.27) 11

12 Unamortized Balance - Factor O 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 12

13 Total Unamortized Balances 0.00 0.00 (14,472,566.30) (8,981,461.49) 7,308,100.87 (6,677,439.96) (10,985,489.13) (24,094,565.63) (27,033,261.93) (27,973,628.66) (39,177,682.24) (43,805,682.67) (40,732,406.46) (25,446,842.27) 13

14 Interest 0.00 0.00 (30,151.18) (33,680.48) 27,405.38 (25,040.40) (41,195.58) (90,354.62) (101,374.73) (104,901.11) (146,916.31) (164,271.31) (152,746.52) (95,425.66) (958,652.52) 14

15 Unamortized Balance Including Interest 0.00 0.00 (14,502,717.48) (9,015,141.97) 7,335,506.25 (6,702,480.36) (11,026,684.71) (24,184,920.25) (27,134,636.66) (28,078,529.77) (39,324,598.55) (43,969,953.98) (40,885,152.98) (25,542,267.93) 15
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The Peoples Gas Light and Coke Company
Statement to Illinois Commerce Commission - Determination of Reconciliation Balance

Non-Commodity Gas Charge, Demand Gas Charge and Aggregation Balancing Gas Charge

Summary of Schedule II
For the Year Ended September 30, 2006

[A] [B] [C] [D] [E] [F] [G] [H] [I] [J] [K] [L] [M] [N] [O]

Reported Month August September October November December January February March April May June July August September Total
2005 2006 2006

Effective Month October November December January February March April May June July August September October November
2005 2006

Line Line

1 Actual Recoverable Costs - Reported Month 2,842,222.79 2,813,149.74 3,191,429.85 3,651,057.72 4,173,856.21 4,123,285.94 3,993,852.93 3,780,997.98 2,760,272.92 2,733,145.82 2,795,783.14 2,735,288.24 2,845,122.74 2,827,087.90 39,611,181.39 1

2 Actual Recoveries - Reported Month 896,940.00 1,032,278.02 2,127,750.52 4,229,761.62 8,591,255.00 6,580,795.46 6,148,520.35 4,882,344.84 1,804,811.91 1,354,018.55 1,043,847.49 761,596.46 868,758.08 1,309,832.47 39,703,292.75 2

3 Under/(Over) Recovery - Reported Month 1,945,282.79 1,780,871.72 1,063,679.33 (578,703.90) (4,417,398.79) (2,457,509.52) (2,154,667.42) (1,101,346.86) 955,461.01 1,379,127.27 1,751,935.65 1,973,691.78 1,976,364.66 1,517,255.43 (92,111.36) 3

4 Factor A Included in Reported Month (23,572.33) 29,527.09 214,671.08 488,240.03 1,068,041.89 1,194,497.98 (128,712.99) (597,823.97) (1,207,274.54) (284,292.20) (411,806.74) (399,943.08) (245,640.61) 49,788.47 (260,254.68) 4

5 Factor O Included in Reported Month 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 5

6 Adjusted (Over)/Under Recovery - Reported Month 1,921,710.46 1,810,398.81 1,278,350.41 (90,463.87) (3,349,356.90) (1,263,011.54) (2,283,380.41) (1,699,170.83) (251,813.53) 1,094,835.07 1,340,128.91 1,573,748.70 1,730,724.05 1,567,043.90 (352,366.04) 6

7 Refunds/Pipeline Surcharges/Other Adjustments 0.00 (28,665.01) 0.00 0.00 (153,317.23) 0.00 0.00 (60,357.67) 0.00 0.00 0.00 0.00 0.00 (20,716.77) (234,391.67) 7

8 Unamortized Balance Including Previous Interest 1,132,808.67 2,845,764.40 4,147,881.62 4,367,269.70 3,093,866.50 (281,144.99) (949,881.31) (2,033,584.63) (3,521,979.01) (3,374,593.25) (1,886,864.41) (302,224.00) 1,226,317.74 2,801,417.01 8

9 Total Adjustments Before Amortization 3,054,519.13 4,627,498.20 5,426,232.03 4,276,805.83 (408,807.63) (1,544,156.53) (3,233,261.72) (3,793,113.13) (3,773,792.54) (2,279,758.18) (546,735.50) 1,271,524.70 2,957,041.79 4,347,744.14 9

10 Total Amortization 214,671.08 488,240.03 1,068,041.89 1,194,497.98 (128,712.99) (597,823.97) (1,207,274.54) (284,292.20) (411,806.74) (399,943.08) (245,640.61) 49,788.47 166,090.85 484,015.79 (313,059.15) 10

11 Unamortized Balance - Factor A 2,839,848.05 4,139,258.17 4,358,190.14 3,082,307.85 (280,094.64) (946,332.56) (2,025,987.18) (3,508,820.93) (3,361,985.80) (1,879,815.10) (301,094.89) 1,221,736.23 2,790,950.94 3,863,728.35 11

12 Unamortized Balance - Factor O 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 12

13 Total Unamortized Balance 2,839,848.05 4,139,258.17 4,358,190.14 3,082,307.85 (280,094.64) (946,332.56) (2,025,987.18) (3,508,820.93) (3,361,985.80) (1,879,815.10) (301,094.89) 1,221,736.23 2,790,950.94 3,863,728.35 13

14 Interest 5,916.35 8,623.45 9,079.56 11,558.65 (1,050.35) (3,548.75) (7,597.45) (13,158.08) (12,607.45) (7,049.31) (1,129.11) 4,581.51 10,466.07 14,488.98 4,034.27 14

15 Unamortized Balance Including Interest 2,845,764.40 4,147,881.62 4,367,269.70 3,093,866.50 (281,144.99) (949,881.31) (2,033,584.63) (3,521,979.01) (3,374,593.25) (1,886,864.41) (302,224.00) 1,226,317.74 2,801,417.01 3,878,217.33 15
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The Peoples Gas Light and Coke Company
Statement to Illinois Commerce Commission - Determination of Reconciliation Balance

Transition Surcharge

Summary of Schedule II
For the Year Ended September 30, 2006

[A] [B] [C] [D] [E] [F] [G] [H] [I] [J] [K] [L] [M] [N] [O]

Reported Month August September October November December January February March April May June July August September Total
2005 2006 2006

EffectIve Month October November December January February March April May June July August September October November
2005 2006

Line Line

1 Actual Recoverable Costs - Reported Month 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1

2 Actual Recoveries - Reported Month 0.00 0.00 0.00 9.84 0.00 0.00 0.00 0.00 0.11 0.00 0.00 0.00 (0.01) (12.73) (2.79) 2

3 Under/(Over) Recovery - Reported Month 0.00 0.00 0.00 (9.84) 0.00 0.00 0.00 0.00 (0.11) 0.00 0.00 0.00 0.01 12.73 2.79 3

4 Factor A Included in Reported Month (828.78) (945.02) (1,649.24) (2,745.28) (4,217.47) (4,511.11) (3,727.03) (3,345.23) (2,071.76) (1,178.24) (969.52) (849.68) (869.71) (1,016.08) (27,150.35) 4

5 Factor O Included in Reported Month 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 5

6 Adjusted (Over)/Under Recovery - Reported Month (828.78) (945.02) (1,649.24) (2,755.12) (4,217.47) (4,511.11) (3,727.03) (3,345.23) (2,071.87) (1,178.24) (969.52) (849.68) (869.70) (1,003.35) (27,147.56) 6

7 Refunds/Pipeline Surcharges/Other Adjustments 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 7

8 Unamortized Balance Including Previous Interest (27,738.31) (26,973.93) (25,226.12) (22,705.09) (21,027.66) (21,598.79) (22,850.04) (24,597.20) (26,864.56) (28,071.79) (28,506.85) (28,713.93) (28,654.58) (27,897.88) 8

9 Total Adjustments Before Amortization (28,567.09) (27,918.95) (26,875.36) (25,460.21) (25,245.13) (26,109.90) (26,577.07) (27,942.43) (28,936.43) (29,250.03) (29,476.37) (29,563.61) (29,524.28) (28,901.23) 9

10 Total Amortization (1,649.24) (2,745.28) (4,217.47) (4,511.11) (3,727.03) (3,345.23) (2,071.76) (1,178.24) (969.52) (849.68) (869.71) (1,016.08) (1,730.63) (2,946.50) (27,432.96) 10

11 Unamortized Balance - Factor A (26,917.85) (25,173.67) (22,657.89) (20,949.10) (21,518.10) (22,764.67) (24,505.31) (26,764.19) (27,966.91) (28,400.35) (28,606.66) (28,547.53) (27,793.65) (25,954.73) 11

12 Unamortized Balance - Factor O 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 12

13 Total Unamortized Balance (26,917.85) (25,173.67) (22,657.89) (20,949.10) (21,518.10) (22,764.67) (24,505.31) (26,764.19) (27,966.91) (28,400.35) (28,606.66) (28,547.53) (27,793.65) (25,954.73) 13

14 Interest (56.08) (52.45) (47.20) (78.56) (80.69) (85.37) (91.89) (100.37) (104.88) (106.50) (107.27) (107.05) (104.23) (97.33) (1,111.34) 14

15 Unamortized Balance Including Interest (26,973.93) (25,226.12) (22,705.09) (21,027.66) (21,598.79) (22,850.04) (24,597.20) (26,864.56) (28,071.79) (28,506.85) (28,713.93) (28,654.58) (27,897.88) (26,052.06) 15
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The Peoples Gas Light and Coke Company 
Statement to Illinois Commerce Commission 

Determination of Reconciliation Balance for Gas Charge 
For the Year Ended September 30, 2006 

Notes  

(1) The Peoples Gas Light and Coke Company (the Company) maintains its financial books and 
records in accordance with accounting principles generally accepted in the United States of 
America.  This Statement to Illinois Commerce Commission  Determination of Reconciliation 
Balance for Gas Charge has been prepared from the financial books and records of the 
Company in accordance with the annual reconciliation provision of Rider 2 of the Company s 
rate schedule in effect and on file with the Illinois Commerce Commission. 

(2) Unamortized (refundable)/recoverable balance at September 30, 2005.  For the Commodity 
Gas Charge, see Page 6, Line 15, Column B.  For the Non-Commodity Gas Charge, Demand 
Gas Charge and Aggregation Balancing Gas Charge, see Page 7, Line 15, Column B.  For the 
Transition Surcharge, see Page 8, Line 15, Column B.   

(3) Adjustments to Gas Costs (Factor A) included in filed Gas Charges effective October 1, 2005 
and November 1, 2005 and not yet reconciled for the reporting months of August 2005 and 
September 2005, respectively.  For the Commodity Gas Charge, see Page 6, Line 10 and sum 
the amounts in Column A and Column B.  For the Non-Commodity Gas Charge, Demand Gas 
Charge and Aggregation Balancing Gas Charge, see Page 7, Line 10 and sum the amounts in 
Column A and Column B.  For the Transition Surcharge, see Page 8, Line 10 and sum the 
amounts in Column A and Column B.   

(4) Detail of costs recoverable through the Commodity Gas Charge provided on Page 3.  Detail of 
costs recoverable through the Non-Commodity Gas Charge, Demand Gas Charge and 
Aggregation Balancing Gas Charge provided on Page 4.  Detail of costs recoverable through 
the Transition Surcharge provided on Page 5.   

(5) Revenue arising through the application of the Gas Charge including the Adjustment for Gas 
Costs (Factor A).  Detail of revenue arising from the Commodity Gas Charge provided on Page 
3.  Detail of revenue arising from the Non-Commodity Gas Charge, Demand Gas Charge and 
Aggregation Balancing Gas Charge provided on Page 4.  Detail of revenue arising from the 
Transition Surcharge provided on Page 5.   

(6) For monthly refund amounts applied to the Commodity Gas Charge, see Page 6, Line 7.  For 
monthly refund amounts applied to the Non-Commodity Gas Charge, Demand Gas Charge and 
Aggregation Balancing Gas Charge, see Page 7, Line 7.   

(7) Adjustments to Gas Costs (Factor A) included in filed Gas Charges effective October 1, 2006 
and November 1, 2006 and not yet reconciled for the reporting months of August 2006 and 
September 2006, respectively.  For the Commodity Gas Charge, see Page 6, Line 10 and sum 
the amounts in Column M and Column N.  For the Non-Commodity Gas Charge, Demand Gas 
Charge and Aggregation Balancing Gas Charge, see Page 7, Line 10 and sum the amounts in 
Column M and Column N.  For the Transition Surcharge, see Page 8, Line 10 and sum the 
amounts in Column M and Column N.  

(8) Unamortized balance at September 30, 2006.  For the Commodity Gas Charge, see Page 6, 
Line 15, Column N.  For the Non-Commodity Gas Charge, Demand Gas Charge and 
Aggregation Balancing Gas Charge, see Page 7, Line 15, Column N.  For the Transition 
Surcharge, see Page 8, Line 15, Column N. 
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member of the American Gas Association in FERC rulemakings and other

generic proceedings affecting its customers.

MEASUREMENT AND MONITORING OF PIPELINE DELIVERIES

Please describe the control procedures and monitoring related to contract

enforcement for Peoples Gas ' pipeline purchases.

The control procedures and monitoring related to enforcement of contracts

for gas delivered by pipelines interconnecting with Peoples Gas were as follows:

Energy delivered by Natural to Peoples Gas is registered by

Peoples Gas ' electronic flow measurement (" EFM") equipment located at seven

locations (excluding direct pipeline supplied customer locations), including

Peoples Gas' Manlove field. Peoples Gas ' Gas Control Department reviewed

and monitored the accuracy of energy that was billed at all seven of those meters

on a daily basis. If the Gas Control Department's measurement review indicated

an energy discrepancy, the Gas Control Department would contact Natural to

resolve the discrepancy. Natural also recalibrates its EFM equipment once a

month. Peoples Gas' representative may be present at these recalibrations.

Peoples Gas' representative is present for physical changes (e.

g., 

orifice plate

inspection or replacement) involving a meter. Peoples Gas independently

operates equipment verifying the accuracy of Natural's meters.

ANR operates EFM equipment at its station near East Joliet, Illinois

and at its Sharp Road station near Elwood , Illinois. TGC operates EFM

equipment at Peoples Gas ' Manlove Field. Northern Border operates EFM

equipment at the Manhattan-South Interconnect located near Manhattan , Illinois
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Peoples Gas Ex. RD 1.

the Manhattan-North Interconnect located near Lemont, Illinois , and the Sharp

Road Interconnect located near Elwood, Illinois. MGT operates EFM equipment

at its station near Union Hill, Illinois. APL operates EFM equipment at its station

near Elwood , Illinois. Guardian operates EFM equipment at its station near

Elwood, Illinois. ANR , TGC , MGT , Northern Border, Guardian , and APL

recalibrate their EFM equipment once a month. Peoples Gas' representatives

may be present at these recalibrations. Peoples Gas' representative is present

for physical changes (e. orifice plate inspections or replacement) involving a

meter. Peoples Gas independently operates equipment verifying the accuracy of

ANR' s, TGC' , MGT's , Northern Border s, Guardian , and APL's measurement

equipment. Peoples Gas' Gas Control Department reviews and monitors the

accuracy of energy that is billed from ANR's, TGC' MGT's , Northern Border's

Guardian , and APL's meters. If this review resulted in a discrepancy, Gas

Control would contact the other party and resolve the discrepancy.

If the Gas Control Department's measurement verification between

the EFM equipment and nomination systems (Peoples Gas ' and pipelines

nomination websites) indicates a discrepancy, the Gas Control Department will

then contact the pipeline to resolve all discrepancies. Once Gas Control has

resolved all discrepancies, the Gas Supply Department will then verify the

amount nominated to the Gas Supply transaction tracking database (Monaco).

This ensures that all gas nominated is recorded in Monaco. Peoples Gas ' Gas

Accounting Department confirms data from Monaco with the pipelines ' invoices.
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Peoples Gas Ex. RD 1 .

ANR, MGT , Guardian and TGC determine gas quality and heating

value by use of onsite chromatographs at those meter stations. Natural

determines gas quality and heating value by use of chromatographs at a point on

its system near Joliet, Illinois and Peoples Gas ' Manlove field. Northern Border

determines gas quality and heating value by use of a chromatograph on its

system near Ventura, Iowa. APL determines gas quality and heating value by

use of a chromatograph on its system near Morris, Illinois. Peoples Gas

independently monitors gas quality and heating value by means of

chromatographs owned by Peoples Gas at the citygates, Manlove field, at the

ANR and MGT meter stations , and at two of the three Northern Border meter

stations. These chromatographs are recalibrated on a regular basis.

Peoples Gas ' Auditing Department tests the accuracy and

performance of procedures identified by management as key controls annually

during its Sarbanes-Oxley Act of 2002 , Section 404 , testing to support

management's assertion that the internal control structure is operating as

designed. These tests include examination of the various records and reports

used by the Gas Accounting Department to record volumetric and pricing

information including the various reconciliations to source measurement and

pipeline information.

Please describe the control procedures and monitoring programs related

to enforcement of Peoples Gas ' contracts for purchases from

producer/marketers.
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The gas purchased by Peoples Gas from each producer/marketer was

invoiced based on quantities delivered at the agreed delivery points. Each month

the Gas Accounting Department verified that the appropriate unit prices have

been used by each producer/marketer in the invoicing to Peoples Gas and they

also confirm that the volumes have been delivered based on the agreed to

delivery point on the pipeline invoices.

Please describe the control procedures and monitoring programs that

Peoples Gas uses with respect to its gas transportation contracts.

The control procedures and monitoring related to the enforcement of the

transportation contracts with ANR , Natural , Northern Border and MGT were as

follows:

Each of these pipelines rendered monthly statements of the

quantity of gas received on behalf of Peoples Gas from each seller at each

receipt point and the quantity of gas each transporter delivered to Peoples Gas.

The quantities of gas received and delivered by each transporter were measured

accordance with the General Terms and Conditions of its respective FERC

Gas Tariff. Peoples Gas has access to transporters ' measurement equipment at

the receipt and delivery points under the tariff provisions. The Gas Accounting

Department verified the accuracy of each monthly statement based on records

maintained by Peoples Gas ' Gas Supply Administration area in coordination with

each transporting pipeline.

Transportation charges for each of the various receipt points also

include a percentage retained by the transporter from gas received for Peoples
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Gas ' account to compensate for the transporter s compressor fuel and lost-and-

unaccounted-for gas. The quantities retained by the transporter, the

transportation charges and the reservation fees were reviewed for accuracy by

the Gas Accounting Department against published tariffs , contracts or discount

letters or agreements , as appropriate.

Does this conclude your direct testimony?

Yes, it does.
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